Underinsurance triggers the average clause.

Insured equipment =
vaue replacement 50 (g (Y R ) e e e e
proportion.

Insurer proportional

claim payout ratio. 50 (& }})) (& ;.;.)) (({H
Depreciated indemnity

policy payout value. - m m m m M

-
=]

) ((.::5;;.))

An indemnity policy pays the depreciated equipment value at claim time.
Insure for full replacement value.



